CANICKEL MINING LIMITED
Unaudited Condensed Interim Financial Statements

for the three months ending March 31, 2026

NOTES TO READER

These unaudited condensed interim financial statements of CANICKEL MINING LIMITED (the
"Company") have been prepared by the management of the Company and have not been reviewed
by the Company's independent auditors. Therefore, they should be read in conjunction with the
Company's most recent audited financial statements available on SEDAR+ at www.sedarplus.ca.
The accompanying notes form an integral part of these unaudited condensed interim financial
statements. All figures are expressed in Canadian dollars except for share data and where otherwise
stated.

Going concern (Note 1)

Contingencies and Legal Matters (Note 3)

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS

Lu Zhang, Director

Xiaopeng Liu, Director
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Statements of Financial Position

| In Canadian dollars Notes March 31,2026 | December 31, 2025
ASSETS
Current
Cash 11,161,623 11,291,426
Receivables and prepaid expenses 8 - -
11,161,623 11,291,426
Non-Current
Bucko Lake Mine 4 - -
Reclamation deposit 5 2,537,374 2,537,374
Investment in associate 6 - -
13,698,997 13,828,800
LIABILITIES
Current
Accounts payable and accrued liabilities 8 12,062 99,805
Option agreement deposit 4 - -
Loan from Hebei Wenfeng 7 108,391,172 108,391,172
108,403,234 108,490,977
Non-Current
Site closure and reclamation provisions 5 8,310,054 8,310,054
116,713,288 116,801,031
SHAREHOLDER'S DEFICIENCY
Share capital 3 186,952,654 186,952,654
Share-based payment reserve 32,873,345 32,873,345
Accumulated deficit (322,840,290) (322,798,230)
Total shareholder's deficiency (103,014,291) (102,972,231)
13,698,997 13,828,800
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Statements of Income and Comprehensive Income

Three months ended March 31,

In Canadian dollars, except for share data Notes 2026 2025
Care and maintenance costs (30,930) (69,328)
Depreciation (240,953)
Loss from mine operations (30,930) (310,281)
Finance costs 8 (67,501)
General and administration (31,496) (9,215)
Exploration and evaluation expenses 4

Change in estimates for the reclamation provision 5

Legal and professional fees (620)
Salaries, consulting and management fees 3 (127,030) (26,775)
Shareholder communications and investor relations (1,990) (3,252)
Write down

Share of profit in associate

Gain on disposal

Interest income 75,687 14,720
Other Income 4 73,700 1,360,331
Net income and comprehensive income (42,060) 957,407
Income per share - basic and diluted (0.00) 0.03
Weighted average number of shares - basic and diluted 37,520,369 37,520,369
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Condensed Interim Statement of Changes in Shareholders' Deficiency

In Canadian dollars except for

Common shares

Number of shares

Share-based

share data issued RO payment reserve
January 1, 2025 37,520,369 186,952,654 32,873,345
December 31, 2025 37,520,369 186,952,654 32,873,345
March 31, 2026 37,520,369 186,952,654 32,873,345

In Canadian dollars except for share data Accumulated Deficit Total Deficiency

January 1, 2025

(323,964,227)

(104,138,229)

Net Income for the year 1,165,998 1,165,998
December 31, 2025 (322,798,230) (102,972,231)
Net Income for the period (42,060) (42,060)
March 31, 2026 (322,840,290) (103,014,291)
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Condensed Interim Statement of Cash Flows

Three months ended March 31,

In Canadian dollars except for share data Notes 2026 2025
OPERATING ACTIVITIES
Net loss for the year (42,060) 957,408
Items not affecting cash:
Accretion of site closure and reclamation provisions - 67,501
Depreciation - 240,953
Unrealized foreign exchange expense (gain) - -
Interest expenses accrued - -
Exploration and evaluation expenses - -
Adjustments to reclamation provision - -
Share of profit in associate 6 - -
Other income 4 (1,216,338)
Net change in non-cash working capital 8 (87,742) (250,078)
(129,802) (200,554)
FINANCING ACTIVITIES
Repayment of Loan from Hebei Wenfeng 7 - -
INVESTING ACTIVITIES
Purchase of mineral properties, plant and equipment 4 - 31,770
Distribution from investment in associate 6 - -
Proceeds received for disposal of associate 6 - 500,000
0 531,770
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Three months ended March 31,

In Canadian dollars except for share data Notes 2026 2025
Change in Cash (129,802) 333,564
Cash, beginning of the period 11,291,426 398,488
Cash, end of the period 11,161,623 732,052

Supplemental Information

Interest paid

Income taxes paid
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NOTES
1. CORPORATE INFORMATION

CANICKEL MINING LIMITED is a Canadian resource company focused on the care and
maintenance of its 100% owned Bucko Lake property (the "Bucko Lake Property") and other
exploration assets (the "Exploration Properties") near Wabowden, Manitoba. The Bucko Lake
Property consists of the formerly producing Bucko Lake Mine and associated mineral leases. Other
Exploration Properties include additional mineral leases in the greater Thomson Nickel Belt
region.

The Bucko Lake Mine achieved commercial production in 2009 and was placed into care and
maintenance in 2012. Since then, the Company’s main focus has been to safeguard its assets and
to market the asset for sale.

In 2017, the Company made an investment in Welichem Research General Partnership (the
"Welichem Partnership") in partnership with LJ Resources Co., Ltd. ("LJ Resources"). The
Company continues to explore other investment opportunities as they arise from time to time.

Going concern

These financial statements have been prepared on a going concern basis and do not reflect any
adjustments that may be necessary if the Company is unable to continue as a going concern. There
is material uncertainty on the Company's ability to continue as a going concern.

The Company has significant accumulated deficit and significant working capital deficiency and
relies on continued funding from the Company’s largest shareholder and creditor, Hebei Wenfeng
Industrial Company Limited (“Hebei Wenfeng”). In the event that Hebei Wenfeng discontinues its
support and demands the repayment of its loans, the Company would be insolvent and material
adjustments would have to be made to these financial statements. Due to the Company’s strained
financial position, the Company is engaged in an ongoing search for strategic alternatives for the
Bucko Lake Property and Exploration Properties.
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2. MATERIAL ACCOUNTING POLICIES

a) Statement of Compliance

These financial statements have been prepared in accordance with IFRS Accounting Standards
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). These financial
statements have been approved by the Board of Directors.

b) Basis of Measurement

These financial statements have been prepared on a historical cost basis except for certain financial
instruments measured at fair value. In addition, these financial statements have been prepared
using the accrual basis of accounting, except for cash flow information.

¢) Income (loss) per share

Basic earnings or loss per share is calculated by dividing the earnings or loss for the period by the
weighted average number of shares outstanding during the same period.

d) Functional currency

The Canadian dollar has been identified as the functional currency of the Company and these
financial statements are presented in Canadian dollars.

e) Significant Accounting Judgements, Estimates and Assumptions

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods. The Company has identified the following areas where significant

judgment, estimates and assumptions are required.

Mineral properties, plant and equipment

Mineral properties, plant and equipment were recorded at cost less accumulated depreciation,
depletion and amortization, and accumulated impairment losses. Plant and equipment were
amortized to their estimated residual value on a straight-line basis over the shorter of their
estimated useful lives and economic lives of 20 years for Buildings and three to 10 years for
Equipment.
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The Company assesses the Bucko Lake Properties and Exploration Properties each reporting
period to determine whether any indication of impairment exists. Where an indicator of
impairment exists, an estimate of the recoverable amount is made using the fair value less costs of
disposal ("FVLCD"). Fair value estimates are based on discounted cash flows or the amount that
would be obtained from the sale of the asset in an arm’s length transaction between knowledgeable
and willing parties.

The Exploration Properties and the mineral leases of the Bucko Lake Property have been deemed
impaired and their carrying amount has been written off.

The Company assesses its site closure and reclamation provisions at each reporting date.
Significant estimates and assumptions are made in determining the provision for mine
rehabilitation as there are numerous factors that will affect the ultimate amount payable. These
factors include estimates of the extent, cost, and timing of rehabilitation activities; technological
changes; regulatory changes; cost increases as compared to the changes of inflation rate; and
discount rates. These uncertainties may result in future expenditures differing from the amounts
currently provided. The provision at the reporting date represents management’s best estimate of
the present value of the future reclamation costs required.

Investment in associate

The determination of the appropriate accounting treatment for the Company’s interest in the
Welichem Research General Partnership (the Welichem Partnership) required significant
judgment.

In assessing the nature of its interest, management evaluated whether the arrangement represented
control, joint control, or significant influence in accordance with IFRS 10 and IAS 28. Although
the Company held a 50% ownership interest and was jointly liable for certain obligations of the
Welichem Partnership, management determined that it did not have joint control, as decision
making authority over the relevant activities was held by LJ Resources Co. Ltd. (“LJ Resources”).
Accordingly, the Company concluded that it had significant influence and accounted for its
investment using the equity method.

The application of the equity method also required judgment in determining the Company’s share
of income and the appropriate accounting for distributions received from the Welichem
Partnership. During the year ended December 31, 2025, the Company disposed of its entire interest
in the Welichem Partnership
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3. SUPPLEMENTAL DISCLOSURES

a) Segmented Information

The Company currently operates in a single reportable segment and is focused on marketing its
nickel mine, mill and related exploration assets. All of these assets are in Canada.

b) Share capital

The authorized share capital of the Company includes unlimited common shares without par value
and unlimited Class A and Class B preferred shares without par value. During the periods reported,
no Class A and Class B preferred shares are issued and outstanding and no common shares were
reserved or issued.

The Company has a stock option plan designed to encourage directors, officers, employees and
consultants of the Company to have equity participation in the Company through the acquisition
of common shares. The Company may issue options to purchase common shares equal to 10% of
the issued and outstanding common shares of the Company. Options are non-transferable, non-
assignable and may be granted for a term not exceeding five years. The exercise price of the options
and vesting provisions, if any, are fixed by the Board of Directors of the Company at a price not
below the market price of the common shares at the time of grant, subject to all applicable
regulatory requirements. There are no cash settlement alternatives. During the periods reported,
no option was granted and no option remained outstanding.

¢) Contingencies and legal matters

In 2025, the Company was named as the defendant in a Civil Claim filed with the Supreme Court
of British Columbia related to a first mortgage the Company had extended. The Company has
responded to the claim and intends to defend itself. The litigant has not taken action to further the
claim since the Company filed its Response in September 2025. The total amount at issue of the
claim is less than one million dollars.

d) Financial instruments

The financial instruments of the Company consist only of cash and the reclamation deposit, both
of which are valued using quoted market prices of cash.

Fair value measurement March 31, 2026 December 31, 2025
Cash 11,161,623 11,291,426
Reclamation deposit 2,537,374 2,537,374
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e) Related party transactions

Transactions with management

The compensation cost for management, including fees paid or payable to companies controlled
by management is found below.

Three months ended March 31,

2026 2025

Salaries and fees $53,500 $26,775

Transactions with LLJ Resources

In 2024, the Company advanced a loan of $425,577 to LJ Resources. The loan was repaid in 2025.
Near the end of 2025, the Company sold its share of the Welichem Partnership to LJ Resources
for $400,000 and purchased certain mining equipment from LJ Resources for $1,400,000.

Transactions with Hebei Wenfeng

Details of transactions with Hebei Wenfeng are found below under Loan from Hebei Wenfeng.
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4. MINERAL PROPERTIES, PLANT AND EQUIPMENT

Bucko Lake Property
Exploration
Cost ;)Iln?inz:]?lll[:ﬁlel:ngt Mineral leases IRPERIED Total
December 31, 2024 77,431,180 98,738,165 23,587,522 199,756,867
Additions 1,547,905 - - 1,547,905
Adjustments 42,556 99,296 - 141,852
December 31, 2025 79,021,640 98,837,461 23,587,522 201,446,624
Additions - - - -
Adjustments - = - -
March 31, 2026 79,021,640 98,837,461 23,587,522 201,446,624
Bucko Lake Property
Exploration
December 31, 2024 74,816,622 98,738,165 23,587,522 197,142,309
Depreciation - - - 0
Adjustments 4,205,018 99,296 - 4,304,314
December 31, 2025 79,021,640 98,837,461 23,587,522 201,446,624
Depreciation - - - i
Adjustments - = - -
March 31, 2026 79,021,640 98,837,461 23,587,522 201,446,624
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Bucko Lake Property
Exploration
Net Book Value Plant, b}uldlng Mineral leases LR Total
and equipment
December 31, 2025 - - - -
March 31, 2026 = - -

Exploration Properties

Management has determined that the carrying amount of the Exploration Properties exceeded its
recoverable amount and its carrying amount was written off based on an estimate of FVLCD as
the Company has no plans to carry further exploration program. Expenditures paid to maintain
certain claims in good standing were recorded as exploration and evaluation expenses on the
Statements of Income and Comprehensive Income.

Bucko Lake Property

The Bucko Lake Mine, located near the town of Wabowden, Manitoba, first declared commercial
production in 2009, but has been placed on care and maintenance due to unfavourable nickel prices
since July 2012. Management has determined that the carrying amount of the Bucko Lake Property
exceeded its recoverable amount and its carrying amount was written off based on an estimate of
FVLCD as the Company has undertaken a multi-year plan to market the asset for sale.

Transaction with Cobalt One

In December 2023, the Company entered into an option agreement with Blackstone Minerals and
its subsidiary, Cobalt One, pursuant to which Cobalt One was granted the exclusive right and
option for a 12-month period (the "Option") to purchase the Bucko Lake Mine, including all
mineral titles, permits, licenses, plant, building and equipment related to the mine. As
consideration for the Option, the Company received a non-refundable option fee of $1,167,337
from Cobalt One, which was recorded as a deposit as at December 31, 2024.

Upon exercise of the Option, the parties would have entered into an asset purchase agreement
under which Cobalt One would have been required to pay consideration of up to $69 million in
cash and $10 million in shares of Blackstone Minerals (minus the option fee), payable over time.

In December 2024, the Company received an additional payment of $100,000 from Cobalt One to
extend the Option period by 30 days. In January 2025, Cobalt One did not exercise the Option and
did not make further extension payments. As a result, the Option expired, and the total non-
refundable amount received of $1,267,337 was recognized in other income.
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5. SITE CLOSURE AND RECLAMATION PROVISIONS

March 31, 2026 December 31, 2025

Balance, beginning of period 8,243,710 8,108,259
Accretion = 277,302
Change in estimates - 141,852
Balance, end of period 8,243,710 8,243,710

The site closure and reclamation provision represent the present value of reclamation costs related
to Bucko Lake Mine. These provisions have been created based on the Company’s estimates.
Assumptions based on the current economic environment have been made, which management
believes are a reasonable basis upon which to estimate the future liability. These estimates are
reviewed regularly to take into account any material changes to the assumptions. However, actual
reclamation costs will ultimately depend upon future market prices for the necessary reclamation
works required that will reflect market conditions at the relevant time.

The un-discounted, inflation-adjusted value of these obligations is estimated to be $17,486,008 as
at December 31, 2025 (2024 - $15,454,513). Using a discount rate of 3.85% (2024 - 3.33%), the
present value of the site closure and reclamation provisions as at December 31, 2025, was
estimated to be $8,310,054 (2024 - $8,108,259). The timing of the expected cashflows is from the
years 2045 to 2051. If the timing were to be switched to 2035 to 2041, the present value would be
$9,471,751.

Reclamation deposit

The Company had paid a total of $2,537,374 in reclamation deposits associated with the Bucko
Lake Mine to the Government of Manitoba. These funds are not available to finance the Company’s
day-to-day operations and are recorded as non-current assets on the statements of financial
positions.
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6. INVESTMENT IN ASSOCIATE

December 31, 2025 December 31, 2024
Investment amount 10,000,000 10,000,000
Accumulated share of income 77,494,705 74,292,963
Distribution received (87,494,705) (60,501,962)
Carrying Amount 0 23,791,001

In 2017, the Company made an investment in the Welichem Research General Partnership (the
"Welichem Partnership") in partnership with LJ Resources Co., Ltd. ("LJ Resources"). The
Company owned 10 million Class A Preferred Units and 50 General Units of Welichem Research
General Partnership (the “Welichem Partnership”). LJ Resources owned 10 million Class B
Preferred Units and 50 General Units of the Welichem Partnership. The Company used the equity
method to account for its investment in the Welichem Partnership.

The Company had a 50% ownership interest in the Welichem Partnership. Although the Company
is jointly liable for any and all liabilities, claims, or commitments made by the Welichem
Partnership, the Company does not have joint control, as all decisions about the relevant activities
of the Welichem Partnership are held by LJ Resources. Accordingly, the Company has determined
that it has significant influence and has applied the equity method to account for the Welichem
Partnership.

The Welichem Partnership has minimal business activity, and its sole assets are contingent
milestone payments associated with previous sales of research patents and mining equipment.

In 2025, the Company's share of distributions from the Welichem Partnership was $27,000,000.
On October 31, 2025, the Company sold its share of the Welichem Partnership to LJ Resources
for $400,000.

The summarized financial information with respect to the Welichem Partnership is as follows:

January 1 to October 30, 2025 December 31, 2024
Current assets 0 54,038,467
Current liabilities 0 (2,500)
Net income 0 51,642,002
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7. LOAN FROM HEBEI WENFENG

Loans Advances Total

December 31, 2024 122,391,217 1,959,900 124,351,117
Interest accrued = - -
Repayments (14,000,045) (1,959,900) (15,959,945)

Foreign exchange

December 31, 2025
Repayments

December 31, 2025

108,391,172

108,391,172

108,391,172

108,391,172

Since 2011, the Company has received various loans and advances from Hebei Wenfeng. These
balances were unsecured and included both interest-bearing and non-interest-bearing amounts. The
balance of interest-bearing amounts owed as of December 31, 2025, was $108,391,172. This total
amount is interest bearing at the annual rate of 12%.

Effective January 1, 2025, the Company entered into a forbearance agreement with Hebei
Wenfeng, pursuant to which (i) all outstanding loan and advances as at December 31, 2024, were
converted to Canadian dollars; and (i1) Hebei Wenfeng agreed to waive interest on the outstanding
balances for the year ended December 31, 2025. The loans and advances continue be unsecured
and payable on demand. Hebei Wenfeng retains sole discretion to extend the interest waive period.

8. SUPPLEMENTAL INFORMATION

Receivables and prepaid expenses

March 31, 2026 December 31, 2025

Taxes receivable 0 2,695
Prepaid expenses 90,437 0
90,437 2,695
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Financial obligations

Payment due by period
Less than 1 year 1-3 years 3+ years Total
Accounts payable and accrued ) ) i )
liabilities
Loan from Hebei Wenfeng 108,391,172 - - 108,391,172
Total 108,391,172 - - 108,391,172
Finance costs
Three months ended March 31st

2026 2025
Accretion for site closure and
reclamation provision ) 67,501
Foreign exchange loss (gain) - -
Interest expense - -

0 67,501
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